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THIS IS UN EVALUATED INFORMATION 


Financial Status o£ Pima Adndaiste.red by A/0 Avtovalo. Autocotlye and Fine Mechanics 


Department cz udlA 

1 The general shortage of cash and credits throughout USX A has rescued a 

stage « Soviet-controlled firms which have accumulated stocks of Hungarian goods 
through compensation transactions are refusing ( ->o release tnis mer^n Enclose ^ 

other US1A firms or to the Soviet Oil Administration ($W ) which ia also ne&yiiy 
Ip debt. (3) Paherdchniikov, director of the Sales find Purchasing Office ox the^ 

A/0 Avtoveio Department of USIA, has become increasingly; concerned by frus seau.x- 
ing shortage and has advised the employees of his office to require? a down payment 
on all new orders for Avtovelo products.. In micKJuly the Sales ana r arenasing 
Office paid 7 5. .000 schillings to the Dchimmal firm, Vienna 1 3 Trattnerbof 2»_ on thn 
Awstrn-Fiat account and 33,000 scld.liu.gs to tbs Alpine MontangeseO nohaft lor a 
debt incurred by ICromag d,G, (2) v:he h/0 Avtovslo Department refused however to^ 
advance Kroicag the cash required to meet its July payroll. Sioj&ens-^hacWr-yA X, 
and the Leobersdcrfer kaschinenfabrik arc trying to procure^ equipment ^ 1 or tnoxr 
factories from A/O Avtovelo since they have no rtcre funds with whien purchase br&v. 
QKsential items* 
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In an effort to preserve an appeoruis^a of credit at th© Soviet Military Bank., 

A/0 Avtcvelo has recently adopted the policy 01 billing ft ho ^ soviet Iraae Delegation 
V:i Vioima .iromedlatel.yt|or orders delivered to firms und.br. its supervision, ro arm, 
rtich bills amoimting/3/750,000 schillings have born dravjn up. Various USlA^rirmr 
•are trying to nettle their accounts with each ether by Juggling their oookkeep. i*€ 
records * 


r.-’irrent P x*oduc x« ion of A /0 .^ytpye.10 

3, a- &romag A,(T is now manufacturing 
the Soviet mining industry. Four of 
Steyr Diesel engines and priced at 9£ 
for shipment to the USSR., 
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b Stoyr^uaim ter **nicn is wux*K.i«g ua <i «-<v»v^ww * v-r ; iih busses and io 

deliver from 8 to 10 of these vehicles per month. r The Soviets are securing rhosr 
busses fox 3,000 schillings less than the regular purchase pries per unit-.. 

e,. xh.e Leoberadori'er MascMnenfabrii j.s delivering from live to sir. large ©x 
cat store per' month to the Soviets 
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USIA S ales of Co nsuaie r_ Goods 

4o Proceeding with their plans to flood the Austrian market with consumer 

merchandise , th© Soviets have accumulated enough textiles and foodstuffs to 
fill both the warehouses which the USIA Food Industry Administration owna 
in Vienna XV, one on Karlsgasse and the oilier on Hoyosgasse, (3) USIA sugar 
seems to be in great demand md the wholesale price was raised on ? August 
1950 from 6,60 to 6*75 schillings per kilo* (4) 


Trade w j th t he_ S atellites 

5, The fact that in Austrian trade negotiations with the satellite countries 
the ^basic" raft© of exchange e ttahlished in Kov ember 1949 is becoming almost 
fictitious has been borne out in several recent developments, According to 
fie fa rent Handler, a member of the Polish Trade Delegation in Vienna* the 
"effective" rat© of §1:21*36 schillings rather than the "basic 11 rate of $1:14*40 
schillings was used as a clearing relationship in drawing up the recant Austro- 
Polish trade treaty* ($) It 1-. also reported that all Hungarian government 
monopolies arranging compensation agreements with Austrian firms are demanding 
an exchange rate of 30 schilling to the dollar, 

6 0 Several transactions of this s>rt between Hungarian nationalized firms and 

Austrian customers aro currently being negotiated, Veres, representing Magyar 
Kulforgalmi, Budapest, would like to sell large quantities of textiles* furs 
and leather in Austria and has asked "Intrac" Goia.boH*. to handle the condensa- 
tion arrangements, Grigoriev., Lirector of USIA f( s Light Industry Administration, 
has offered to dispose of this merchandise for Kulforgalmi, but it seems that 
Veres prefers to deal only with Intrac* "Mcnimpex" , Budapest. V, Tukor-utca 4* 
is still trying to conclude an Agreement with USIA to import Hungarian vines 
and liquor into Austria., Burin, the past few days, Barhely, a director of this 
firm, has been in Vienna conferring with USIA officials „ (6) 


Illeg al Import^H bcport Transactiory 


7* A/0 Avtovelo continues to \p: ore foodstuffs and other commodities from Hungary 

for Frits Durst* (?) This firm has now requested A/o Avtovelo to provide duty 
free clearance for the impokf of 30 tons of raw linseed oil and certain un- 
specified chemicals » 
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[ CoErngn t ; There la no Schimmel firm with offices in Vienna I listed 

in th<4 19 50 T?and©ls-Iomc ass or Industrie-Compass or in the 1949 Vienna 
telephone directory, | I poasibly refer to Schiramel & Co* G*m«b 0 R u 

Liesing, Feldgasse 16, dealers i.\ essential oils and essences.. 


[C omment : Sovi et plans to initiate a large-scale dumping program 

were reported in 

^oningnt: An estimated 80 hr cent of the customers in these USIA 

warehouses are hcarders and black 1 ) \rketeers „ 


C eminent: The trend of current Austro~Czech currency discussions 
is further indication of the difficulty of maintaining the Austrian 
schillings official external valut in trade with the Peoples Democracies* 


Comment i 


it was . ©ported that Markowics, general 


director of "Monimpex", had been cc: for ring with USIA officials., 
( .qmments Fritz Durst was mo 3' recently mentioned in 
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